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Summary of Key Activities in the 
Past Year

Goal 1: Accelerate Innovation

Generating Innovation

Promoting Commercialization





Goal 2: Build research capacity in areas 
of strategic priority

Research Capability and Capacity



Science Awareness

Goal 3: Accelerate innovation in the 
energy sector

EnergyINet

Carbon Dioxide (CO2) Management

Clean Coal/Carbon

Bitumen Upgrading



Alternate and Renewable Energy



Goal 4: Accelerate innovation in the 
information and communications 
technology sector

Encouraging Innovation



Technology Development and 
Commercialization

Business Growth and Investment Attraction

High Quality People



Goal 5: Accelerate innovation in the life 
sciences sector

Bioproducts Research



Water Management

Agricultural Research



Forestry Research Legislative and Policy Changes

Cross-Ministry Initiatives

Leading in Learning and Skilled 
Workforce Initiative



Economic Development and 
Innovation Strategy

Other Cross Ministry Activities

Operational Overview

Government Reorganization



Overview of Key Boards and Agencies

Key Boards and Agencies (as of March 31, 2006)



Alberta Science and Research Authority 
(ASRA)

Alberta Life Sciences Institute (ALSI)

Alberta Agricultural Research Institute 
(AARI)

Alberta Forestry Research Institute 
(AFRI)

Alberta Energy Research Institute 
(AERI)

Alberta Information and Communications 
Technology Institute (AICTI)



Alberta Research Council Inc. (ARC)

iCORE Inc. (Alberta Informatics Circle of 
Research Excellence)

Alberta Heritage Foundation for Medical 
Research (AHFMR)

Alberta Heritage Foundation for Science 
and Engineering Research (operating as 
Alberta Ingenuity)



Deputy Minister 

Research

Innovation Implementation

Policy and Strategic Planning



Communications

Corporate Services

Human Resources











Ministry of Innovation and Science 
Net Operating Results

(in thousands)
2005-06
Budget

 2005-06
Actual

2004-05
Actual

REVENUE
Internal Government Transfers - Lottery Fund 60,238 60,238 69,285
Transfers from Government of Canada 2,442 1,485 374
Investment Income 500 649 956
Other Revenue 47,450 39,223 34,162

110,630 101,595 104,777

EXPENSES
Innovation 178,301 194,593 187,799
Ministry Support Services 5,146 4,468 4,279
Valuation Adjustment - Provision for Vacation Pay - 35 99

183,447 199,096 192,177

OTHER EXPENSES
Writedown of Tangible Capital Assets - 315 -
Gain on Disposal of Tangible Capital Assets - (360) (70)

- (45) (70)

(72,817) (97,456) (87,330)

OTHER
Operating Loss from Discontinued Operations - - 554
Writedown of Tangible Capital Assets - - 4,591
Gain on Disposal of Tangible Capital Assets - - (25)

- - 5,120

NET OPERATING RESULTS FROM CONTINUING
OPERATIONS

$ $ $

$ $ $

$ $ $

$ $ $

NET OPERATING RESULTS (72,817) (97,456) (92,450)

4,302 8,078 4,924
EQUIPMENT AND INVENTORY PURCHASES /
CAPITAL INVESTMENT

Financial results of the Ministry of Innovation and Science for the year ended March 31, 2006 
include the activities of the Department of Innovation and Science, ARC and iCORE. More 
detailed information can be found in the Ministry’s financial statements.



Revenues

Sources of Revenue 2005–06 Actual Revenue: $101.6 million

Actual Revenue for the Ministry totalled  
$101.6 million for 2005–06, including:

Comparison of 2005–06  
Actual to Budget

Comparison of 2005–06 Actual to  
2004–05 Actual



Expenses

Expense by Function

Expenses by Core Business Total Expenses: $199.1 million



Comparison of 2005–06 Actual 
to Budget

Comparison of 2005–06 Actual to  
2004–05 Actual



Equipment and Inventory Purchases 
(EIP)/Capital Investment

EIP & Capital Investment by Entity

Comparison of 2005–06 Actual to  
2005–06 Budget and 2004–05 Actual

Total EIP & Capital: $8.1 million



Core Business: Innovation

Goal 1: Accelerate Innovation

Performance Measure 1.a:  
Percentage of Government of Alberta expense used to support innovation.



Performance Measure 1.b: Number of Albertans employed in  
knowledge-intensive (high-tech) companies.

Performance Measure 1.c: Albertans employed in knowledge-intensive (high-tech) 
companies as a percentage of Albertans employed in all companies.



Performance Measure 1.d: Percentage of Canadian venture capital invested in Alberta.



Performance Measure 1.e: Alberta business expenditures on research and development 
(in millions).



Goal 2: Build research capacity in areas of strategic priority

Performance Measure 2.a: Total sponsored research revenue attracted by Alberta 
universities (in millions).



Performance Measure 2.b: Total sponsored research revenue attracted by Alberta 
technical institutes and colleges (in millions).



Goal 3: Accelerate innovation in the energy sector

Performance Measure 3.a: Ratio of private and other public investments in energy 
research to Government of Alberta investments in energy research.



Performance Measure 3.b:



Performance Measure 3.c: Growth of EnergyINet — number of participating organizations



Goal 4: Accelerate innovation in the information and communications 
technology sector

Performance Measure 4.a: Total number of ICT researchers and graduate students 
attracted to Alberta universities by iCORE Inc.



Performance Measure 4.b: Ratio of private and other public investments in ICT research 
to Government of Alberta investments in ICT research.



Performance Measure 4.c: Non-GOA investment in ICT research, and GOA investment in 
ICT research (in millions)



Goal 5: Accelerate innovation in the life sciences sector

Performance Measure 5.a: Ratio of private and other public investments in life sciences 
research to Government of Alberta investments in life sciences research.



Performance Measure 5.b: Non-GOA investment in life sciences research, and GOA 
investment in life sciences research (in millions)



Performance Measures Related to Key Corporate Activities
Measure: Innovation and Science employee satisfaction and understanding of contribution.



Goal 1

Measure 1.a: Percentage of Government 
of Alberta expense used to support 
innovation.



Measure 1.b: Number of Albertans 
employed in knowledge-intensive  
(high-tech) companies.

Measure 1.c: Albertans employed 
in knowledge-intensive (high-tech) 
companies as a percentage of Albertans 
employed in all companies.

Measure 1.d: Percentage of Canadian 
venture capital invested in Alberta.

Measure 1.e: Alberta Business 
Expenditures on Research and 
Development.



Goal 2

Measure 2.a: Total sponsored 
research revenue attracted by Alberta 
universities.

Measure 2.b: Total sponsored research 
revenue attracted by Alberta technical 
institutes and colleges.

Goal 3

Measure 3.a: Ratio of private and other 
public investments in energy research 
to Government of Alberta (GOA) 
investments in energy research.



Measure 3.b:

Measure 3.c: Growth of EnergyINet - 
number of participating organizations.

Goal 4

Measure 4.a: Total number of ICT 
researchers and graduate students 
attracted to Alberta universities by 
iCORE Inc.



Measure 4.b: Ratio of private and other 
public investments in ICT research to 
GOA investments in ICT research.

Measure 4.c: Non-GOA Investment in 
ICT research, and GOA Investment in 
ICT research.

Goal 5

Measure 5.a: Ratio of private and other 
public investments in life sciences 
research to GOA investments in life 
sciences research.



Measure 5.b: Non-GOA Investment in life 
sciences research, and GOA Investment 
in life sciences research.

Key Corporate Activities

Measure: Innovation and Science 
Employee Satisfaction and 
Understanding of Contribution
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Auditor’s Report 

To the Board of Directors of the Alberta Research Council Inc. 

I have audited the consolidated balance sheet of the Alberta Research Council Inc. as at 
March 31, 2006 and the consolidated statements of revenue and expense and operating equity and 
cash flows for the year then ended. These financial statements are the responsibility of the Alberta 
Research Council Inc.’s management. My responsibility is to express an opinion on these financial 
statements based on my audit. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 

In my opinion, these consolidated financial statements present fairly, in all material respects, the 
financial position of the Alberta Research Council Inc. as at March 31, 2006 and the results of its 
operations and its cash flows for the year then ended in accordance with Canadian generally 
accepted accounting principles. 

FCA 
Auditor General 

Edmonton, Alberta 
May 18, 2006 



as at March 31, 2006

LeRoy Johnson, M.L.A. 
Wetaskiwin-Camrose 
Chair, Board of Directors

Jim Carter 
Chair, ARC Audit Committee



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006
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Auditor’s Report 

To the Board of Directors of iCORE Inc. 

I have audited the statement of financial position of iCORE Inc. as at March 31, 2006 and the 
statements of operations and cash flows for the year then ended. These financial statements are the 
responsibility of iCORE Inc.’s management. My responsibility is to express an opinion on these 
financial statements based on my audit. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 

In my opinion, these financial statements present fairly, in all material respects, the financial 
position of iCORE Inc. as at March 31, 2006 and the results of its operations and its cash flows for 
the year then ended in accordance with Canadian generally accepted accounting principles. 

FCA 
Auditor General 

Edmonton, Alberta 
May 5, 2006 



for the year ended March 31, 2006



as at March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006
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Auditor’s Report 

To the Trustees of the Alberta Heritage Foundation for Medical Research 

I have audited the consolidated statement of financial position of the Alberta Heritage 
Foundation for Medical Research as at March 31, 2006 and the consolidated statements of 
operations, changes in net assets, and cash flows for the year then ended. These financial 
statements are the responsibility of the Foundation's management. My responsibility is to express 
an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 

In my opinion, these consolidated financial statements present fairly, in all material respects, the 
financial position of the Foundation as at March 31, 2006 and the results of its operations and its 
cash flows for the year then ended in accordance with Canadian generally accepted accounting 
principles.

FCA
Auditor General 

Edmonton, Alberta 
June 6, 2006



Gail Surkan 
Trustee

Richard Haskayne 
Trustee

as at March 31, 2006
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for the year ended March 31, 2006



for the year ended March 31, 2006



for the year ended March 31, 2006
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Auditor’s Report 

To the Board of Trustees of the Alberta Heritage Foundation for Science and Engineering 
Research

I have audited the statement of financial position of the Alberta Heritage Foundation for Science 
and Engineering Research as at March 31, 2006 and the statements of operations, changes in net 
assets (liabilities), and cash flow for the year then ended. These financial statements are the 
responsibility of the Foundation's management. My responsibility is to express an opinion on 
these financial statements based on my audit. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 

In my opinion, these financial statements present fairly, in all material respects, the financial 
position of the Foundation as at March 31, 2006 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian generally accepted accounting 
principles.

FCA
Auditor General 

Edmonton, Alberta 
June 13, 2006 
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for the year ended March 31, 2006
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Alberta Heritage Foundation for Medical Research

Alberta Heritage Foundation for Science and Engineering Research 
(operating under the trade name Alberta Ingenuity)

Information in this section is unaudited



AHFMR Act

AHFMR Goals  
(Outputs and Outcomes)

To maintain, strengthen or expand 
established programs and lead 
initiatives in health research in Alberta 

Personnel Support

Partnerships and Initiatives that provide 
additional financial resources





To maintain research education and 
training programs and encourage young 
Albertans to pursue research careers



To encourage increased collaboration in 
Alberta, Canada and elsewhere among 
investigators, research institutions, 
governments, other granting agencies 
and the private sector

To continue to promote the development 
of health research-related economic 
activities in Alberta, including the 
commercialization of innovations 



AHFMR Goals (Resources, 
processes, procedures)

To maintain international standards of 
excellence through an appropriate and 
effective peer review system

To manage expenditures to ensure 
the continuance of AHFMR for future 
generations while avoiding significant 
fluctuations in annual spending 

To maintain and improve communication 
with the public, government, the 
research community, universities and 
health-related institutions



To regularly review and update AHFMR’s 
future plans and priorities



Key Factors Affecting Performance

Anticipated Changes or 
New Directions 

Changes Needed to 
Measure Performance 

The Alberta Foundation for 
Health Research



Key Activities/Outcomes  
for 2005–06

Goal 1: To foster an innovative, value-
added economy in Alberta through 
investment in people who exemplify 
excellence and are working in areas of 
strategic importance to Alberta

Alberta Ingenuity Institutes:

Alberta Ingenuity Centres:



New Faculty and Fellows:

Industrial Associates:

Students:

Goal 2: To exemplify excellence in 
strategic areas

Goal 3: To encourage and enhance 
innovation in industry



Goal 4: To champion science and 
engineering research in the community

Goal 5: To build partnerships in 
research education and training that 
develop a science culture and interest 
in science careers

Goal 6: To be responsible stewards 
of the endowment and manage 
expenditures effectively



Anticipated Changes or 
New Directions
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Fund or Agency Ministry Annual Report



School Boards and Schools Ministry Annual Report



School Boards and Schools Ministry Annual Report



School Boards and Schools Ministry Annual Report



Universities Ministry Annual Report

Colleges Ministry Annual Report



Regional Health Authorities and Other Health Institutions Ministry Annual Report

Technical Institutes and The Banff Centre Ministry Annual Report


